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PRICE TRENDS

he US toluene spot market was thin during the week ending � 

July, with only one spot deal for commercial grade toluene �CGT� 

and none for nitration grade toluene �NGT� . NGT prices increased 

notionally. In Europe, July contracts were settled down $��.��/metric 

ton from June. Spot values gained, but increasing supply, declining de�

mand for conversion to benzene, and forthcoming maintenance in the 

TDI sector are putting downward pressure on prices. In Asia, gains were 

limited by a gasoline glut and the end of turnarounds in South Korea. 

US benzene prices slipped with crude oil futures, while a polycar-

bonate outage and operational issues in cumene limited demand. 

July contracts were settled down 19.5 cents/gal from June. In Europe, 

prices dropped amid recovering production, derivative outages, and 

the prospect of healthy imports. The July contract was settled down 

€42/metric ton. In Asia benzene declined amid limited trading.

Styrene surged in Europe after an outage at Ellba in Moerdijk, 

Netherlands. Prices were stable in Asia as the effects of steady con-

sumption and low Chinese inventories were offset by worries about 

recovering supply following scheduled maintenance. 

US mixed xylenes prices increased notionally in the absence of any 

trades. Asian prices ticked upward on a brief recovery in the price of 

Brent crude. Asian paraxylene followed the trend in crude oil and 

moved marginally lower late in the week.

US ethylene spot prices continued to fall. The handful of unplanned 

steam cracker outages that occurred the previous week were resolved. 

With the Flint Hills Resources propane dehydrogenation unit back 

online, propylene supply improved and prices weakened.

Price Trends appears Mondays in Chemical Week Business Daily.  We 

encourage you to send feedback to clay.boswell@ihsmarkit.com.

Market analysis 

Trend in current spot prices

Product Region
Weekly average 

6 Jul vs. 29 Jun

Benzene Northeast Asia -0.4%

Benzene West Europe -5.1

Benzene North America -0.1

Toluene Northeast Asia +1.1

Toluene West Europe +1.5

Toluene (nitration grade) North America +1.7

Toluene (commercial grade) North America +3.5

Mixed Xylenes Northeast Asia +1.0

Mixed Xylenes North America +3.2

Paraxylene Northeast Asia +0.6

Styrene Northeast Asia +0.9

Styrene West Europe +7.9

Ethylene North America -7.5

Propylene (polymer grade) North America 0.0
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industrial gases business to the new company. The plan includes selling 

70% of the issued share capital of Untied Industrial Gases Company 

LLC to Air Products Leasing B.V.  

Thyssenkrupp establishes 

oleochemical center in Thailand

Thyssenkrupp Industrial Solutions Thailand Ltd., a subsidiary of 

Thyssenkrupp (Essen, Germany), has established a technology cen-

ter for the oleochemical industry at Map Ta Phut, Thailand. The new 

center, built with an investment of about $16 million, will become 

Thyssenkrupp’s worldwide oleochemical competence center for R&D, 

engineering, project execution, and technology development services. 

The Map Ta Phut facility provides the full value chain on site, from 

engineering, procurement, and construction execution capabilities to 

laboratories and pilot plant facilities, and for product development, the 

company says. “Thailand is a key market for us in Asia. The investment 

in the oleochemical competence center shows our strong commitment 

to strengthen the country’s position as one of our global engineering 

hubs,” says Peter Feldhaus, CEO at Thyssenkrupp Industrial Solutions. 

Forecasts of strong population growth, particularly in Asia, as well as 

an increasing focus on environmentally friendly solutions in devel-

oped countries, are the major drivers for investments into oleochemi-

cals, ThyssenKrupp says.  The estimated market growth rate for the 

oleochemical industry in APAC is 8.5%, compared with an expected 

worldwide annual market growth rate of about 6%, the company says.

Air Liquide to build air 

separation unit in China

Air Liquide says it has signed a contract with Shandong Lianmeng 

Chemical Group (Shouguang, China) to design and build an air separa-

tion unit (ASU) with a production capacity for 2,300 metric tons/day 

of oxygen and to produce nitrogen, to supply Shandong Lianmeng's 

chemical plant. Shandong Lianmeng says it makes products including 

methylpropane sulfonic acid, mannitol, sorbitol, urea, and vitamin C. 

EU continues antidumping 

measures against melamine 

imports from China
The European Commission says it has decided to maintain a defini-

tive antidumping duty on melamine imports originating in China, 

following an expiry review of the current antidumping measures. The 

commission holds the view that the expiry of the measures would 

likely result in a recurrence of dumping and of injury to the melamine 

industry in the European Union. All melamine imports from China 

are subject to a fixed EU duty of €415/metric ton with the exception 

of three unspecified "cooperating" Chinese exporting companies, 

which are granted a minimum import price of €1,153/metric ton, the 

Commission says. The Commission initiated an antidumping inves-

tigation against melamine imports originating in China in February 

2010 and announced the levy of a definitive antidumping duty in May 

2011. The expiry review commenced in May 2016. 

Sadara brings PG unit online
Sadara Chemical, a joint venture of Saudi Aramco and Dow Chemical, 

has started up a 70,000-metric tons/year propylene glycol (PG) plant 

at Al-Jubail, Saudi Arabia. Sadara has now started up 22 of the 26 plants 

located in the company’s large-scale chemical complex at the Jubail 

Industrial City II site. 
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Chemical stock update

Company Today Friday

Air Products (APD) 143.98 142.65

Albemarle (ALB) 111.33 109.29

Ashland (ASH) 65.82 65.76

Axalta (AXTA) 32.54 32.15

Cabot (CBT) 54.08 53.24

Celanese (CE) 96.05 94.81

CF Industries (CF) 29.20 27.49

Chemours (CC) 40.41 39.60

Dow Chem. (DOW) 64.77 63.46

DuPont (DD) 82.99 81.43

Ecolab (ECL) 132.38 131.95

Eastman Chem (EMN) 84.53 83.56

ExxonMobil (XOM) 80.25 80.01

Ferro (FOE) 18.35 17.84

FMC Corp. (FMC) 75.88 73.74

H.B. Fuller (FUL) 51.55 51.11

Huntsman (HUN) 26.47 26.12

Honeywell (HON) 134.70 133.80

Innospec (IOSP) 64.94 64.25

Kronos (KRO) 19.31 18.60

LyondellBasell (LYB) 84.21 82.77

Monsanto (MON) 118.02 117.48

Olin (OLN) 29.87 29.66

PolyOne (POL) 38.10 37.94

PPG Industries (PPG) 111.24 110.60

Praxair (PX) 133.4 132.00

Sasol (SSL) 27.47 27.38

Schulman (SHLM) 30.40 30.20

Sensient Technologies (SXT) 81.83 80.64

Stepan (SCL) 87.35 86.89

Tronox (TROX) 16.12 15.15

Westlake (WLK) 67.04 65.75

W.R. Grace (GRA) 70.75 70.55
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Report: Kuwait plans $8 billion 
investment in petrochemicals
Petrochemical Industries Co. (PIC; Kuwait City) is planning to invest 

more than $8 billion in joint venture petrochemical projects in Kuwait, 

Bahrain, Canada, the United States and South Korea in the next five 

years, according to the daily Al-Anba, quoting PIC's CEO Mohammed 

al-Farhoud. Most of the projects have been previously announced. They 

include an aromatics complex at Sitra, Bahrain with capacity to produce 

1.4 million ton/year (MMt/y) para-xylene (p-xylene) to be jointly owned 

by PIC and the state-run National Oil and Gas Authority of Bahrain. 

Another project involves the construction of a 700,000-metric tons/year 

ethylene glycol (EG) plant at Freeport, Texas by MEGlobal, a subsidiary of 

Equate Petrochemical Co., a joint venture between PIC, Dow Chemical, 

Boubyan Petrochemical Co., and Qurain Petrochemical Industries Co. 

Jacobs Engineering is building the plant with completion targeted for 

October 2019. Farhoud also confirmed that PIC plans to build a previ-

ously announced propylene and polypropylene (PP) complex in Canada 

with a capacity of 550,000 metric tons/year of PP. The complex will be 

built in Alberta by Canada Kuwait Petrochemical Corporation, an equal-

ly owned jointly owned between PIC and Pembina Pipelines.  Farhoud 

revealed that SK Gas (Seoul), Advanced Petrochemical Co. (Dammam, 

Saudi Arabia|) and PIC, joint venture partners in a propane dehydroge-

nation (PDH) complex at Ulsan, South Korea, are studying construction 

of a 400,000-metric tons/year PP plant at Ulsan. The PDH plant, which 

came onstream more than a year ago, has capacity for 600,000 metric 

tons/year of propylene. It uses the Catofin PDH technology licensed by 

CB&I and Clariant’s catalysts. PIC has a 25% stake in the JV, Advanced 

owns 30% and SK 45%. A significant part of the feedstock for the PDH 

plant is being supplied by Kuwait Petroleum Corp., parent company 

of PIC. In Kuwait, meanwhile, PIC is advancing plans for a PDH and 

PP complex and the country’s second aromatics plant downstream of 

the 620,000 barrels/day Al Zour refinery, now under construction. 

The PDH plant will be designed to produce 650,000 metric tons/year 

of propylene while the PP unit will have capacity for 940,000 metric 

tons/year. A portion of the propylene will come from the refinery’s fluid 

catalytic cracking (FCC) unit, which will produce 280,000 metric tons/

year of propylene. Aromatics 2 will be designed to produce 1.4 MMt/y of  

p-xylene) and 350,000 metric tons/year of benzene. 

China's largest integrated 
coal-chemical project 
prepares for startup
The coal deep processing project of Zhongtian Hechuang Energy Co. 

(Ordos, China) will enter full production this month. The complex, 

at Ordos, Inner Mongolia, is one of China’s national demonstration 

projects and the largest coal and coal-to-chemical integrated project to 

be completed in China so far. It has a designed coal-mining capacity of 

25 million metric tons/year (MMt/y), intermediate methanol produc-

tion capacity of 3.6 MMt/y, and combined capacity for downstream 

polyethylene and polypropylene of 1.37 MMt/y. The company is a joint 

venture among China Coal Energy Co. and Sinopec's Great Wall Energy 

and Chemical Co. subsidiary, each with 38.75%; Shenergy Co. with 

12.5%; and Inner Mongolia Manshi Coal Group with 10%. The total 

investment in the project has accumulated $8.82 billion.

Muscat Gases to sell majority 
stake in industrial gases 
to Air Products
Muscat Gases Co. (Muscat, Oman)  has announced a 

reshuffle and a sale of a stake in the company to Air 

Products. Muscat Gases, in a regulatory filing, said it held 

an extraordinary general meeting where a decision was 

taken to establish United Industrial Gases Co. LLC, a 

limited liability company and to transfer Muscat Gases’ 

SABIC, ExxonMobil start 
up synthetic rubber JV
SABIC on Sunday announced the commercial start up at the 

$3.4 billion synthetic rubber complex at Al Jubail Petrochemical 

Co. (Kemya), an equally owned joint venture with ExxonMobil 

Chemical. The complex at full capacity will produce 400,000 

m.t./year of products, including 110,000 m.t./year of butyl rub-

ber; 110,000 m.t./year of ethylene propylene diene monomer 

(EPDM); and about 100,000 m.t./year each of polybutadiene 

rubber (PBR) and carbon black. The announcement follows news 

last October that Kemya started commercial production at the 

PBR facility and trial runs at the EPDM unit. 

ExxonMobil provided its technology for the butyl and EPDM 

rubber units. The EPDM facility is a swing plant, capable also 

of making thermoplastic elastomers using metallocene tech-

nology. Goodyear provided the PBR process and Continental 

Carbon Co. (Dumas, TX) its carbon black technology. The proj-

ect, first announced in 2012, was scheduled to be completed in 

the second half of 2015 but was delayed, in part, because of the 

downturn in the global rubber industry. 

It will serve the Mideast and Asian markets and included the 

setting up of the Higher Institute for Rubber Industry at Yanbu, 

a product application development center at Riyadh, warehous-

es and other utilities at the Al Jubail complex.  
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announced M&a deaLS for the LaSt 30 dayS

target Acquirer Seller Deal Size in 
USD millions Region Sector Deal 

closed?

PASt WEEK 

Holton Food Products RPM International Holton Food Products North America Specialties Y

ISVA Vernici Valspar ISVA Vernici Europe Specialties N

Able International M. Holland Able International North America Distribution N

Tril Export M. Holland Tril Export North America Distribution N

PDP Couriers
Air Liquide 
subsidiary Cryo 
International 

PDP Couriers Europe Services Y

Omnova's India rubber manufacturing 
business 

Apcotex Industries Omnova Solutions 5 Asia Basics N

15 JAN. tO 8 FEB.

Petroken Petroquimica
Grupo Inversor 
Petroquimica

LyondellBasell 184 South America Basics Y

Kraton Performance Polymers's compounding 
business 

PolyOne
Kraton Performance 
Polymers

72 North America Basics Y

Sanimax Energy's biodiesel refinery
Renewable Energy 
Group

Sanimax Energy 16 North America Renewables N

Syngenta ChemChina Syngenta 43 Europe Ag/Fertilizers N

Harvest Innovations
Archer Daniels 
Midland (ADM)

Harvest Innovations North America Ag/Fertilizers N

Grupo Fertinal Pemex Fertilizers Grupo Fertinal 255 South America Ag/Fertilizers Y

Albion International Balchem Albion International 112 North America Basics Y

Genica Research Vilmorin Genica Research North America Ag/Fertilizers Y

Mergers and acquisitions (M&A) activity in the  chemical industry 
may seem to be trending in a strange direction, with voluems up 50% 
year-to-date (YTD) and values down 86%, but those figures hide some 
anomalies in the data. Specifically, last year's figure was propped up by 
two megadeals in pharma—Pfizer's $17 billion acquisition of Hospira, 
and Shire's $5.2 billion acquisition of NPS Pharmaceuticals. Excluding 
thsoe two, deal values have risen by 46% so far in 2016—comparable to 
the 50% rise in volumes.

Activity has been relatively muted for the past week, with distribu-
tor M. Holland making two small acquisitions in Puerto Rico, and coat-
ings makers RPM and Valspar announcing bolt-ons. Both sectors see a 
steady stream of small M&A transactions, gradually whittling away at 
persisent fragmentation. 

The most notable deal last week was probably Omnova's divstiture 
of its rubber manufacturing business in India. The business reported a 
$400,000 loss in 2015, and sold for less than one-fifth its annual rev-
enues. The deal is part of a general move away from the rubber business 
on the part of Omnova.

Analysis volumes and values

ytD number of deals 33

Deal numbers yOy up 50%

ytD deal value $3,334

Deal values yOy down 86%

Specialty deals ytD 10

Basics deals ytD 8
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