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Transaction Cost Analysis for fixed income

Independent fixed income trade evaluation metrics designed
to meet best execution requirements

IHS Markit’s TCA for fixed income automates the regular supervision and
rigorous review of the fixed income best execution process, which is aimed at
increasing transparency and efficiency associated with fixed income trading.

Fixed income markets are inherently opaque. Bonds can go weeks, or even
months, without trading, leaving accurate trade data difficult to come by.
Regulatory changes will require the best execution of trades for all asset
classes, including fixed income. In order to comply with these regulatory
requirements, firms need reliable data to benchmark their trades against.

Our service provides the buyside and sellside with trade performance data that
is needed to support a full fixed income best execution process. We use our
multi-source global independent bond pricing, which provides transparency
and accurate benchmarking for fixed income trades. Metrics, including
maturity, sector and duration, allow customers to monitor the quality of

fixed income trades and identify potential outliers. Reports can be sent to
clients to demonstrate the best execution of their trades, satisfying regulatory
requirements.

Quantitative data analysis Statistical distributions

A dedicated team of analysts monitor  Unique statistical distributions provide
global trends in the fixed income enhanced transparency into the
markets and trading technology, volatility of particular instruments.
routinely resulting in new evaluation ~ They correct for biases that result from
metrics and analysis functionality. looking at a weighted average of
prices that may not reflect underlying

Automated, customizable volatility spreads.

solution
Product Coverage

C‘ustomlzable delivery of rep9rts — 86,500+ Corporate and sovereign
via an automated process daily, bonds

monthly, or quarterly. Efficient best
execution reporting that reduces the
number of “false positives” that need
to be researched.

— 1.1 m+ Municipal bonds
— 1.2 m+ US Structured products
— 7,000+ European ABS

GSAC (Government, Supranational, Agency and Corporate bonds) Municipal bonds & Structured Products



Exceptions 9 Excel 5 Preferences

[IET

Quantity Traded | _LastMid Slippage | _Last Mid Price Reason Code | Comments |

[ 1IN | Trade Date | ordeno | Issue Name| | siae] Braker

CA3S087ULGD 02032017 1619742 Canada Buy BANK OF AMERICA SEC 93.5990 9,567,000 89514 93,682 v] save Cancel
USI7453BAWIS 02032017 1619823 Frontier Comms Corp Sel  BANK OF AMERICA SEC 107 5,500,000 58445 106.9375{Bad Dala = Moty History.
US3SS06AARSS 02032017 1619825  Frontier Comms Corp Buy  BANK OF AMERICA SEC 107.75 5,500,000 60,4147 107.1029| Market Condiions Wodty  History
USO126280608 02032017 1619741 Utd Sts Amer Sell  BANK OF AMERICA SEC 1017106 14,410,000 6143 101,642 raae 1 omvor Modity _History
XSH75224747 02032017 1619688 Platform Speciaty Prods Corp Buy  BANK OF AMERICA SEC 124753 1,373,000 545689 111.8547| Other Modiy  History
XSH75224747 02032017 1619688 Platform Speciaty Prods Corp Buy  BANK OF AMERICA SEC 124753 627,000 545689 11,8647 Modfy History
FRO01I053329 02032017 1619744 Sanefl Sel  BARCLAYS 1144066 300,000 126012 1142626 hd Modiy History

Define metrics and thresholds to review for exceptions and make notes on the fly.

Analyze quality of
counterparty’s quotesin

RFQ process and identify
value add of counterparties
quantitatively.

Examine cross-sectional
performance for identifying
sources of costs by factors
such as sector, credit
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quality, maturity manager
and broker, etc.

Graphical summaries
provide easy-to-read
overviews of fixed income
trading and costs
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