Development of natural gas legislation and
regulations for a petroleum resource nation

Competitiveness of non-associated gas projects Situation

e LIS projests. The vy os designed on the sseumpiion of ser0 fead costof scsseiid gon. « The government of a major producing country was concerned
that the legal framework for non-associated gas exploration
and production was not attractive to investors. This was
evidenced by lack of investment in non-associated gas
discoveries.
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Sample Gas field

Breakeven Price Under Alternative Fiscal Systems
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Standard No LNG Profit Uplift 130% B0% Cost 100% Cost 80% Profit  Resulting |mpaCt
Terms Levy Tax 25% Recovery Recovery Shars LNG . . . .
Celirs - Ceiing Srezkeven » The government introduced legislation to the Parliament

[ that offers incentives for development of non-associated
gas discoveries, a fiscal regime for LNG projects and
development of domestic gas market.
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